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OATH OR AFFIRMATION

I, Ronald Brzezinski , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
CHXBD, LLC , as

of December 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

q Sem N Ô&S-4 Md, s and Principal

70 ef /ÝÁMe y 20 /Î OFRCIALSEAL Title
RICHARDSSCHULTZ-

NOTARYPUBLIC- STATEOFILLINOIS

'Notary ubli MYCOMMISSIONEXPIRES:10/21/18

This report **contains (check all applicable boxes):
0 (a) Facing Page.
7 (b) Statement of Financial Condition.
7 (c) Statement of Income (Loss).

7 (e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to haveexisted since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BAKER TILLY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the member and the board of directors of CHXBD, LLC:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of CHXBD,LLC (the "Company")as of
December 31, 2017, the related statements of operations,changes inmember's equity, and cash flows for
the year then ended and the related notes (collectively referred to as the "financial statements"). In our
opinion, the financialstatements present fairly, in all material respects,the financial position of the
Company as of December 31, 2017, and the results of its operations and its cash flows for the year then
ended, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements based on our audit. We are a public accounting
firm registered with the Public Company AccountingOversight Board (United States) ("PCAOB")andare
required to be independent with respect to the Company in accordance with the U.S.federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statements,whether due to error or fraud, and performing

procedures that respond to those risks. Such procedures included examining, on a test basis,evidence
regarding the amountsand disclosures in the financial statements.Our auditalso included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements.We believe that our audit provides a reasonable basis for our
opinion.

The supplemental information contained in pages 10-13 has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The supplemental information is the
responsibility of the Company'smanagement. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form andcontent, is presented in conformity
with 17 C.F.R.§240.17a5. In our opinion, the supplemental information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

We have served as the Company'sauditor since 2014.

Minneapolis, Minnesota
February 27, 2018

BAKER TILLY
INTERNATIONAL



CHXBD,LLC
Statement of Financial Condition
December31,2017

December 31,
2017

ASSETS

Cash and cash equivalents . $ 60,220

Receivablefrom clearing organization 120,000

Receivablefrom FINRA 9,775

Prepaidexpenses 2,055

Total Assets $ 192,050

LIABILITIES AND MEMBER'S EQUITY

Liabilities

Accrued expenses $ 21,374

Total Liabilities 21,374

Member's Equity 170,676

Total Liabilities and Member's Equity $ 192,050

Seenotes to financial statements.
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CHXBD,LLC
Statement of Operations
Year ended December31, 2017

Revenues

Transaction fees $ 1,999

Total revenues , · 1,999

Expenses
Executionfees 66,384
Professionaland other outside services 26,507
General and administrative 15,882

Communication maintenance 7,519

Total expenses 116,292

Net loss $ (114,293)

Seenotes to financial statements.
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CHXBD,LLC
Statement of Changes in Member's Equity
Year EndedDecember31, 2017

Total
Member's

Equity

Balance,January 1,2017 $ 254,969

Capital contributions 30,000

Net loss (114,293)

Balance,December31, 2017 $ 170,676

Seenotesto financialstatements.
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CHXBD,LLC
Statement of Cash Flows
Year Ended December31, 2017

Cash flows from operating activities
Net loss $ (114,293)

Adjustments to reconcile net loss to net
cash used in operating activities:

Changesin:
Receivablefrom clearing organization (8,492)
Receivablefrom FINRA 1,123
Prepaidexpenses (732)
Accrued liabilities (804)

Netcashusedin operatingactivities (123,198)

Cash flows from financing activities
Proceedsfrom capital contributions 30,000

Net decreasein cash and cash equivalents (93,198)
Cash,at beginning of year 153,418

Cash,at end of year $ 60,220

Seenotes to financial statements.
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CHXBD, LLC
Notes to Financial Statements
As of and for the Year Ended December 31,2017

1. Organization

CHXBD, LLC, (the "Company") or ("CHXBD"), a Delaware limited liability company,was
formed on lune 20,2012. The Company is a wholly-owned subsidiary of CHX Holdings,

Inc. ("CHXH"). The Company is aregistered broker-dealer with the Securities and
Exchange Commission and Financial Industry Regulatory Authority.

2. Summary of Significant Accounting Policies

A summary of the significant accounting policies which have been followed in preparing the
accompanying financial statements are set forth below:

Cash and Cash Equivalents - Cashand cashequivalentsconsist of cashand short-term
highly liquid investments with maturities of three months or less at the date of acquisition.
At December 31,2017, the balance in cash and cash equivalents consisted entirely of cash.

Receivable from Clearing Organization - Receivable from clearing organization
represents unsecured deposits held by the Company's clearing broker. Receivables from
clearing organizations are considered fully collectible by management and, accordingly, no
allowance for doubtful accounts is considered necessary.

Revenue Recognition - Transaction fee revenue is generated by providing order routing
services to its affiliate the Chicago Stock Exchange, Inc. (CHX), a wholly-owned subsidiary
of CHXH. The transaction fee revenue is earned on the routing of executed orders and
recorded on the trade date.

During May 2014, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) No. 2014-09, "Revenue from Contracts with Customers (Topic
606)."ASU No. 2014-09 establishes principles for recognizing revenue upon the transfer of
promised goodsor servicesto customers,in an amount that reflects the expected
consideration received in exchange for those goods or services. During 2015 and 2016, the
FASB also issued ASU No.2015-14, which defers the effective date of ASU No. 2014-09;

ASU No. 2016-08, "Principal versus Agent Considerations (Reporting Revenue Gross versus
Net), which clarifies the implementation guidance on principal versus agent considerations in
Topic 606; ASU No. 2016-10, "Identifying Performance Obligations and Licensing", which
clarifies the ideiìtification of performance obligations and the licensing implementation

guidance; ASU No. 2016-12, "Narrow-Scope Improvements and Practical Expedients" and
ASU No. 2016-20, "Technical Corrections and Improvements to Topic 606",which both

affect narrow aspects of Topic 606.Topic 606 (as amended) is effective for fiscal years, and
interim periods within those years,beginning after December 15,2017.The Company may
elect to apply the guidance earlier, but no earlier than fiscal years beginning after December
15, 2016. The amendments may be applied retrospectively to each prior period presented or

retrospectively with the cumulative effect recognized asof the date of initial application.
7



CHXBD, LLC
Notes to Financial Statements

As of and for the Year Ended December 31,2017

2. Summary of Significant Accounting Policies (continued)

The Company is currently assessing the effect that Topic 606 (as amended) will have on its
results of operations, financial position and cash flows.

Income Taxes - As a limited liability company with a single member, the Company is
treated as a disregarded entity for Federal and Illinois income tax purposes. All income and
expense of the Company is reported on the tax returns of the Company's sole member.
Consequently, no provision or liability for income taxes has been included in the financial
statements.

The Company is subject to the accounting standard for uncertainty in income taxes. In

accordance with that standard, the Company has evaluated tax positions taken or expected to
be taken for all opentax yearsto determinewhether the tax provisions are
more-likely-than-not to be sustained by the applicable tax authority. Based on this analysis,
there were no tax positions not deemedto meet a more-likely than not threshold. Therefore,
no tax provision, including any interest and penalties,has been recorded as of December 31,
2017.

The 2015 federal tax return of the parent company and sole member, CHXH, was examined
by the Internal Revenue Service ("IRS") with no adjustment to taxable income. Income tax
returns filed by CHXH for the years ended December 31,2013, 2014, 2016, and 2017 are
subject to examination by the IRS.

Useof Estimates - The preparation of financial statements in accordance with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts in the financial statements.
Actual amounts realized may differ from those estimates.

3. Related-Party Transaction

The Company has entered into an expense sharing agreement with CHXH and CHX. The
agreement, among other things, provides for CHX to pay for certain expenses such as,but not
limited to salaries, rent, telephone,copy services,etc. on behalf of the Company. The
agreement also states that the Company has no obligation, legally or otherwise, to the
vendors for such costsasdescribed in the agreementand furthermore, that the Companyhas
no obligation, direct or indirect, to reimburse or otherwise compensate CHX or CHXH for
such costs. Such expenses are excluded from the Company's financial statements and totaled
$85,349 for the year endedDecember 31,2017.

CHXBD incurs SRO and trading permit fees which are payable to CHX. During 2017,
CHXBD recorded SRO and trading permit fee expense in the amounts of $7,200and $7,200,
respectively, which areincluded in generaland administrative expensewithin the statement
of operations. 8



CHXBD, LLC
Notes to Financial Statements
As of and for the Year Ended December 31, 2017

3. Related-Party Transaction (continued)

Included in accrued expenses within the statement of financial condition is $2,331 payable to
CHX, which is the net of $1,200 for SRO and trading permit fees, $1,204 of invoices paid by
CHX on befialf of the Company to various vendors, and $73 of transaction fees due from
CHX.

4. Net Capital Requirements

The Company is a broker dealer subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15c3-1). Under this rule, the Company is required to
maintain "net capital" equal to the greater of $5,000 or 2% of "aggregate debt items" arising
from customertransactions,asdefined.

At December 31,2017, the Company had net capital and net capital requirements of
$168,621 and $5,000, respectively.

5. Commitments

The Company terminated an agreement with its clearing broker Convergex in February
2017, that required a minimum monthly fee of $8,333 for clearing and execution services.
CHXBD, in accordance with the agreement, incurred $16,666 of such fees in 2017 which
are included in execution fees within the statement of operations.

On September 30,2016, the Company entered into a new clearing agreement with Alternet
Securities Inc. ("ITG"), which requires a minimum monthly fee of $5,000 commencing with
the start of clearing activities in February 2017. CHXBD, in accordance with the agreement,
incurred $50,000 of such fees in 2017 which are included in execution fees within the
statement of operations.

6. Subsequent Events

The Company has evaluated events and transactions through February 27,2018 the date the
financial statements were issued. Management has determined that there were no material
eventsthat would require recognition or disclosure in the financial statements.

9
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CHXBD, LLC
Supplementary Information
Schedule I - Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commission
As of December 31, 2017
(See Report of Independent Registered Public Accounting Firm)

Computation of Net Capital

2017

Total Member's Equity $ 170,676

Deductions And/Or Charges
Non-Allowable assets:

Prepaidexpenses 2,055

Net Capital $ 168,621

Computation of Aggregate Indebtedness

Total Aggregate Indebtedness
Accrued expenses $ 21,374

Total Aggregate Indebtedness $ 21,374

10



CHXBD, LLC
Supplementary Information
Schedule I - Computation of Net Capital Under Rule 15c3-1 of the
Securities and Exchange Commission
As of December 31, 2017
(See Report of Independent Registered Public Accounting Firm)

Computation of Basic Net Capital Requirement

2017

Minimum Net Capital Required $ 5,000

Minimum Dollar Net Capital Required $ 5,000

Net Capital Requirement $ 5,000

Excess Net Capital $163,621

Net Capital Less Greater of 10% of Total Aggregate indebtedness
or 120% of Minimum Dollar Net Capital Required $162,621

Ratio: Aggregate Indebtedness to Net Capital .13to 1

There are no material differences between the amount reported herein and the Form
X-17-A-5 Part IIA Filing.

11



CHXBD, LLC
Supplementary Information
Schedule II - Computation for the Determination of Revenue Requirements under
Rule 15c3-3 of the Securities and Exchange Commission
As of and for the Year Ended December 31, 2017

(See Report of Independent Registered Public Accounting Firm)

The Company is exempt from the provisions of Rule 15c3-3 unÅerthe Securities Exchange
Act of 1934, pursuant to paragraph (k)(2)(ii) of the Rule.

12



CHXBD, LLC
Supplementary Information
Schedule III - Information Relating to the Possession or Control Requirements under
Rule 15c3-3 of the Securities and Exchange Commission
As of and for the Year Ended December 31,2017
(See Report of Independent Registered Public Accounting Firm)

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange
Act of 1934,pursuant to paragraph (k)(2)(ii) of the Rule.

13
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BAKER TILLY

Baker Tilly Virchow Krause, LLP
225 S Sixth St, Ste2300
Minneapolis, MN 55402-4661
United States of America

T: +1 612 876 4500
F: +1 612 238 8900

bakertilly.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the member and board of directors of

CHXBD, LLC
Chicago, Illinois

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
CHXBD, LLC identified the following provision of 17 C.F.R. §15c3-3(k) under which CHXBD, LLC claimed an
exemption from 17 C.F.R.§240.15c3-3: (2)(ii) (the "exemptionprovisions")and (2) CHXBD,LLC stated that
CHXBD, LLC met the identified exemption provisions throughout the year ended December 31, 2017 without
exception. CHXBD,LLC managementis responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(UnitedStates)and, accordingly,includedinquiriesand other required procedures to obtain evidence about
CHXBD,LLC'scompliancewith the exemption provisions.A review is substantially less in scopethan an
examination,the objective of which is the expression of an opinion on management's statements.Accordingly, we
do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the conditions set forth
in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Minneapolis, Minnesota
February 27, 2018

An Affirmative Action Equal Opportunity Employer



Albert J. Kim
Direct Dial: (312) 663-2484

Fax: (312) 663-2231
Email: akim@chx.com

January 19, 2018

By UPS

SEC Headquarters
Mail Stop 8031
Rule 15c3-3 Exemption
100 F Street, NE
Washington, DC 20549

Re: Exemption from SEA Rule 15c3-3 for CHXBD, LLC

To Whom it May Concern:

CHXBD, LLC ("CHXBD") claims exemption from SEA Rule 15c3-3, pursuant to paragraph
(k)(2)(ii) thereunder, for the period of January 1, 2017 through December 31, 2017, because
CHXBD does not hold customer funds or safe keep securities. Paragraph (k)(2)(ii) states as
follows:

The provisions of this section shall not be applicable to a broker or dealer who, as
an introducing broker or dealer, clears all transactions with and for customers on
a fully disclosed basis with a clearing broker or dealer, and who promptlytransmits
all customer funds and securities to the clearing broker or dealer which carries all
of the accounts of such customers and maintains and preserves such books and
records pertaining thereto pursuant to the requirements of §§240.17a-3 and
240.17a-4 of this chapter, as are customarily made and kept by a clearing broker
or dealer.

CHXBD met the exemption provisionsof paragraph (k)(2)(ii) under SEA Rule 15c3-3 for the period
of January 1, 2017 through December 31, 2017, without exception.

If you have any questions or concerns, please feel free to contact me at your convenience.

Sincerely,

Ronald Brzezinski
Financial and Operations Principal

440 South LaSalle Street • Suite 800 • Chicago, Illinois 60605 • (312) 663-2222



SECURITIESINVESTORPROTECTIONCORPORATION

SIPC-7 e.o.Sox 92133 gaghnl-t83n D.C.20090-2185 SIPC·-7
(35-REV 6/17) GeltBral ASSBSSillellt ReCoriciliatioll (35.REV6/17)

For the fiscal year ended 12/31/2017

(Readcarefully the instructions in your Working Copy before completingthis Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCALYEARENDINGS

1.Nameal Member, address, Designated ExaminingAuthority, 1934Act registration no.and month in which fiscal year ends for
purposesof the audit requirementof SEC Rule 17a-5:

Note:if any of the informationshownon the
mallinglabel requirescorrection,pleasee-mail

60226 FINRA DECr=t.PORAADCo any correctionsto form@sipc.organdso
CHXBDLLC Indicateon the formfiled.
440 S LA SALLEST STE800 Nameandtelephonenumberof personto
CHICAGO,IL00005-1028 contactrespectingthis farm.

(ytt:) G(,p., 2.Moo

2. A. General Assessment (Item 2e from page 2)

8. Lesspaym t ma ewithSIPC-6liled (excludeinterest)
17

Date Pald
C. Less prior overpaymentapplied

D.Assessmentbalance due or (overpayment)

E. Interest computedon late payment(see Instruction E) for_days at 20%perannum O
F.Total assessmentbalance and interest due (or overpaymentcarried forward) $

G. PAID WITHTHIS FORM:
Check enclosed, payable to SIPC
Total (must be sameas F above) $

H. Overpaymentcarried forward $( )

3.Subsidiaries (S) and predecessors(P) included in this form (give nameand 1934 Act registration number):

The SIPC membersubmittingthis form and the
person by whomit is executed represent thereby p a a g t &
that all information contained herein is true, correct ir 9 V

and complete. (NamKCorporation, Pannersalp osother organnatteni
(Auta ature)

Datedthe day of MY , 20i. Io+ncid 4,neI fa'flood ÊflVicil@A0
(Title)

This form and the assessment payment la due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years,the latest 2 years in an easily accessible place.

no Dates:
Postmarked Received Reviewed

5 Calculations Documentation ForwardCopy
as
an
a Exceptions:

G Disposition of exceptions:
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ANDGENERALASSESSMENT

Amountsfor the ilscal period
beginning 1/1/2017
andending 12/31/2017

Eliminate cents
ItemNo. e q a
28.Totalrevenue(FOCUSLine12/PartilA Line9,Code4030) $ • I i

2b.Additions:
(1) Totalrevenuestromthe securitiesbusinessof subsidiaries(exceptforeignsubsidiaries)and

predecessorsnotincludedabove.

(2) Netlossfromprincipaltransactionsinsecuritiesin tradingaccounts.

(3) Netlossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4) Interestanddividendexpensedeductedin determiningitem 2a.

(5) Net loss frommanagementof or participation in the underwriting or distribution of securities.

(6)Expensesotherthanadvertising,printing,registrationfeesandlegalfeesdeductedindeterminingnot
profit frommanagementof orparticipationin underwritingor distributionet securities.

(7) Not lossfromsecurities in investment accounts.

Totaladditions

2c.Deductions:
(1) Revenuesfromthedistribullonof sharesel aregisteredopenendinvestmentcompanyorunit

investmenttrust, fromthe saleof variableannuitles,fromthebusinessof insurance,frominvestment
advisoryservicestenderedtoregisteredinvestmentcompaniesorinsurancecompanyseparate
accounts,andfromtransactionsin securityfuturesproducts.

(2) Revenueslromcommoditytransactions.

(3)Commissions,floorbrokerageandclearancepaidto otherSIPCmembersin connectionwith
securitiestransactions, il

(4) Reimbursementsfor postageinconnectionwithproxysolicitation.

(5)Netgainfromsecurillesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (i) certificatesof depositand
(ii) Treasurybills,bankersacceptancesorcommercialpaperthatmatureninemonthsorless
fromlasuancedate.

(7)Directexpensesof printingadvertisingandlegalfeesincurredin connectionwithotherrevenue
relatedto thesecuritiesbusiness(revenuedefinedbySection16(9)(L)of theAct).

(8)Otherrevenuenot relatedeitherdirectlyor indirectlyto thesecuritiesbusiness.
(SeeinstructionC):

(Deductionsin excessof $100,000requiredocumentation)

(9) (1)Total interestanddividendexpense(FOCUSLine22/PARTitA Line13,
Code4075plusline2b(4)above)butnotin excess
of total interestanddividendIncome. $ v

(ii) 40%of margininterestearnedoncustomerssecurities A
accounts(40%of FOCUSline5,Code3960). $ v

Enterthe greaterof line (i) or (ii)

Totaldeductions

2d.SIPCNetOperatingRevenues

20.GeneralAssessment@ .0015
(topage1, line2.A.)

2


